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Managing a medical scheme - a balancing act



Aggregate asset allocation



Focus is on growing “net assets”

 

 R 

Total members' funds per balance sheet   100 000 000 

Less:  Unrealised non-distributable reserve 0 

Less:  Funds set aside for specific purposes        0 

Less: Cumulative net gains on revaluation of 

investments and property, plant and equipment 

included in the income statement      

(15 000 000) 

Less:  Specific assets encumbered for third party 

liabilities   

0 

Less: Minority interest 0 

Add:  Sub-ordinated loan as approved by the Council 0 

Total net assets 85 000 000 

  

Total net assets 85 000 000 

Annualised gross contributions   340 000 000 

SOLVENCY RATIO 25 % 
 



Observation 1: Allocation to stocks
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Equities/Stocks are a growth asset class
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Observation 2:  Small allocation to property
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Listed Property is a growth asset class
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Best performer over 3, 5 and 10 Years
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 3yr 5yr 10yr
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Returns impact of growth assets: Scenarios
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Likely ranges of return – remain invested over 

the long term 
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Conclusion

 There are benefits to allocating funds  to growth assets

 The risk on invested capital reduces over time

 Growth assets can mean higher returns & improve solvency 

ratios over time



THANK

YOU



DISCLAIMER

OLD MUTUAL WEALTH (OMW) IS AN ELITE SERVICE OFFERING BROUGHT TO YOU BY SEVERAL LICENCED FINANCIAL SERVICES PROVIDERS IN THE 
OLD MUTUAL GROUP. OLD MUTUAL WEALTH PRIVATE CLIENT SECURITIES (“PCS”) IS A BUSINESS UNIT OF OLD MUTUAL LIFE ASSURANCE 
COMPANY (SOUTH AFRICA) LIMITED (“OMLACSA”), A LICENCED FINANCIAL SERVICES PROVIDER, REG. NO: 1999/004643/06. PCS IS 
AUTHORISED TO PROVIDE FINANCIAL SERVICES ON THE OMLACSA LICENSE.

ALL THE CALCULATIONS AND ASSUMPTIONS PORTRAYED IN THIS DOCUMENT ARE BASED ON INFORMATION THAT HAS BEEN DETERMINED 
THROUGH A VARIETY OF INVESTMENT METHODOLOGIES. PAST PERFORMANCE IS NOT A REAL INDICATOR OF FUTURE PERFORMANCE. THE 
PROJECTIONS CONTAINED IN THIS DOCUMENT ARE IN NO WAY GUARANTEED AND ANY RELIANCE ON THE INFORMATION IS MADE SOLELY AT 
THE INVESTORS OWN DISCRETION AND RISK. 

THE INFORMATION CONTAINED IN THIS DOCUMENT, IS OF A GENERAL NATURE ONLY AND DOES NOT TAKE INTO ACCOUNT THE PARTICULAR 
NEEDS, OBJECTIVES AND CIRCUMSTANCES OF ANY INDIVIDUAL. ALTHOUGH EVERY CARE IS TAKEN IN COMPILING THIS DOCUMENT AND THE 
INFORMATION THEREIN, IT DOES NOT CONSTITUTE ADVICE IN TERMS OF FAIS AND NO GUARANTEES ARE OFFERED IN RESPECT OF THE 
INFORMATION PROVIDED, THE INVESTMENT RETURNS AND/OR CAPITAL INVESTED. 

SAVE AS OTHERWISE PROVIDED IN THIS DOCUMENT, ALL INTELLECTUAL PROPERTY RIGHTS IS THE SOLE PROPERTY OF OLD MUTUAL WEALTH OR 
SUCH OWNER OF ANY INTELLECTUAL PROPERTY USED IN PRODUCING THIS MATERIAL (“THIRD PARTY”), AND SHALL NOT BE REPRODUCED, 
DISTRIBUTED, TRANSMITTED, DISPLAYED, OR OTHERWISE PUBLISHED IN ANY FORMAT WITHOUT THE PRIOR WRITTEN CONSENT OF OLD MUTUAL 
WEALTH OR SUCH THIRD PARTY.


